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DNA TEST AND lAWYER's TENACITY MAv lEAD TO Cuem's ExoNE.RAnoN 
\1 \1\) ALICE ROc,:ll:..:B::.IN'-"'.:.;5_,,_-

when Entre ~ax Karas:-- -w-.-,-r""'c71r,-a""'•-e-.,.d 
rt"<."cntly from D:~llao:;'l.l'w ~trrrt'lt Cnminal 
Ju~t•ce Center on n fM"r~onal re-cognizance 
bond after servinJ{ illmu"'t ~'Y('ll )'car-; of._.. 
life $t'llll'll((' fur •mudt·r. l>unranvillc- solo 

John f~~·1ulrik breathed a sigh of n·lit.•f. 
K:lrM!t'.; March 4 release from cu<r:;tody wa' ~om.:

thmR lfcndrik had hoped to 't't' ''""''' Karotl,tt' wa' sen· 
knu-d m J9Q7 And if not for Ht·IHirik'.._ ~·f'lii~t€"nce. 
Karal.!t' hkd\ ... 1111 would be mc.·arn·r.att-d 

11Mnk gooclnt"S (or f):-.;A, '-1.)' Hrndnk. "·ht• ~ .... 

Kara,ge-'o; trial coun't"l and repr~nt' KaraJtt m h1,.. 
«.:urrt'nl bid for frt"Niom based on Dt'A ev1dt"n<'<' that 
aliE"gedly link~ anothtr man to tht murder \'IUinl 

Knri\~tt•'~ rfHWit'tlon was '"one o( my worst tnOI11l'01' 

as a dt>Censc.• ::lltortu,·y .... recall~ I lcrl<lrik, who M'r vt•d .:t ot 

judg(' of Dall;as County Criminal Cour1 a1 I..Siw No. X 
from t98 L until H~l4. wh(•n he wen1 into Jlrivrttf' pr:.c
ticc. ~1 !ell l>at11y n•..,ponsible." ~ay~ lh:ndrik. who 
b<'liC'wd 10 h111. cht•nl's innocence and wa, MJrpri"-4.'11 
when Kata5t:t' wa .. rcmvktt"d 

ACter llf"ndnk to .. t at the trial. Karau«' clc•nclc"<t 10 
hire.· omotht·r atlnrnt"\ 10 handle the- dtrf'-c:l app('al. 

~ d '11QV r N' lrd • ...,..-, WQf" d lfl 

~ •p..t.~t-pJ~\.,~"'""'" 

t't~d«l"ki,....)O.o ..... 

"""~ ~"'-'td~~ ~~ ~,. 

...... +f'o't"',<iM ~""""""""'""" 
for....._.~ aa. ,.-,.J6>-4ln 

cw go to -u.wtrtip.teuom 
·"""'·~~~.)O,I(IIf"loHI'(t>l:t'ot'\, 

(~ ~O'dl.. .c<"' dodt« <ll"d ll'l()lf 

V\€5£law. Litigator 

which the Texa~ ~IJ•r('nl(' Court aot-.iRnHito lhe 4lh 
Court of Appeal" in S.:.n Antc>nto In Ka,agt t Stou. 
the ·Hh (0\arl afhrrn..-d Kara,R:t'~ conviction and ~n 
tence in 1999. 

According to tht• 11th Court'~ opiniun, writtf•n by 
St>nior Jo$1if<' Shil'lt·y W Btttl"i, the evidcnf(' intro
duced at Karagt•', 1rial w;1s circum!'tanlial. j ustin• 
Catherine Stone and P:ml Green joined Butto:. in lilt' 
opinion. 

Butts nott-d in lht• U1)11110n that lhe \'icttrn. !\an· 
Na - K.arage'" 1 .. ''<'ar..,ld gtrlfnend - had a t:oat 

L 
nuk Ull Anwl th turbul(.·nt ,1\lf-, hu\ 
t'ntll{ al~n1.1· )t·nkt·tlo.; t'l.: ( rikhri"t lht "'' 

clnv' .. ttnt' hla, k duud ma' soon llnal 
.aw;w 

On \l,m h ~. tlw ll<~ll"'-h:-ht'<l hrm 
;mnuunn·d il ha-..t,;:rt"1·fl 1u a plnJKN.'<I ~~-llllll 
littn da ...... at tu•n 'f'lllt·mt·nl uf lilil,!alion fih·d h\ 
di"'k'TUnllt-d ft 1 lilt r 'h( nl"' whn hin-d I he hrrn 
!or tax ach1u 

1"h•·tWHI••.,.-d <C,jj·ttk-nwnl nf tht· drain ins;! Ia'\ 
hllgat;on ... uu rc'Qutn .... th~· apQrM·al of a fnk·nl 
judR(' and p.lrllc1pahon by the.· formt>r )t:nk•·n"' 
clients who would ht 11110 lhf" da5..". Thf' pad. 

howe'\'t'r. ullimattly m:w tmprovf' lh<" atmo
<t>here around lh~ lf~lowyer firm. which ha< 
bttn battered by llw dvil 'i.ttit'l filed by furnwr 
client~ and A ff'<l<'flll l invt•'ll.tis.t:ation into tax t;;ht•l 
ters tht" firm cuu't" f•ndor~ but the Internal 
R<""'<'nue Srrvirr now d()("o;,n't allow. The sell~ 
men1 aJ~ m.ay o(;t.aunt·h thf' ouudy <tlream of lav. 
ler departure-~ from j(·n1u·n'- which had moff' 
than 600 aUOrfW'Y~ '"" rhrt¥ )'<'aN ago 

1'he ~uwn~·nt -.111 haw- a ~il..i'w- ~fff'CI 
an a k>c. of 'tli'a)""; qy'( rlloma~ Cantrill. a "'hart"
holder who wa-t f'h•ftt'CI rhairman of the firm in 
january. "W<' arf' \.'('fY "'table around hert now 
And wt'r. looking forward 10 lltlling l>a<'k 10 
the practice of thr law." 

"111e 1>uhlicity ~;,urmuru1in$: 1hig emir<" con 
trovt"rsy i~ hard on any organization. and it ha .. 
not been eao;:;;y on jt"nkt·n-..'" '-lt)" Rod Pht'lan, a 
partner in Bakf'!' Uolt' an nan~ .. who )('d ]f'n 
kens· negotJalton"l 1n lhf' ....-·ltk-nwnt 

Bu1 d~tf' ''"' 'mall<-r '(azc and tax troub~. 
the firm Q)""i!; nr-t profit'> for 2003 •ert rtlati\1·1\ 
flal compared lo lh• !\/<I million Jenken• p<hl 
ed in 2002. allhmiRh profit., per -.harthulfiN 

~ ,, Tro••''' •••"" '' 



II Tf\ IH Ill lEI ~IIC111l.tlll 

TROUBLED FIRM PINS HOPES FOR BEllER flRURE ON PROPOSED SETTlEMENT 

imprcl\'rcl rnOOerately '" 2003. ProhLtO. I'K'' 'l;har'eholdet 
lnlilh'cl S~26,()0() in 2002, tR't-ordin~ to Trxos lA1qytt's 
annunl rc~l..,r l on firm finam·t> IS, "Fr'rm by Firm · How 
Thry Fa"d Finandnlly in 20(}2, .. 1 tXA<IJOwycr.Junt 31}, 
2003. paxt 25.] Th~ in<rease 10 proht'\ J)f'r ~hatt"hnldtr 
, .. ht.."\'JU">t' of thl" loss or lawyer-;, Cantrill rxpl.;uno;; 

II lh• ..,.ldo·mml R"''' through. lh< firm woll beat 
"'ntt•nf ll' cu'iJo;. A la"Y<Ytt for Jrnkrn"•; '"'"'"'a' well 
·'" :lpbmi1Cf..,~ la'W)·er cnnfinn the propo'("t'' ~·ult-m<-nl 
t'all' fnr jt nkt"n' to conlribuh" '; 2.'1 mrlliun to the pol 
m,ur,·r' 1n fla)' S6:l !l mrfhon. and tlm.'t l:t'IC ... harehold· 
t·N ln Ill!' Chirns:n Hfllct> IH fOnlnbult• II , .... u .. rnr s:(% 
milliun from Paul M l>augt.•rd:.,, $1 4~ 11nlllnn rrom 
Er "'"' f\•la)'t'r rmd SlWiO.OOU fn1111 J)unllil (;ut•rin. llll' 
thrt't. ~harehuldeN did not r('turn. b<•hln' pre~lime 
n11 \ 1;enh ll, lt'lrphnnt: nlc:5~l'' lt•h at the11' olflct•-.., 
and IIH'ar .utnrnf')'. (.;tl'r'Y Rttrk. ;t 'niH pmt·thionr:r in 
Au .. lm "'*" uut uf lht' office and d1d 0(11 n·turn t~n h'k.._ 
phunt· 111•"''-'J:!t·, 

haruh r .. h:\rt·hnldt-" J:t'ft'l'rnlly ~ lht· hrm can 
ilfh111t In be· rauticm'l)" npcimior.lit ~'\.tll-.t' nf lhc pm.. 
pn .. ,od ... c:lt1t·lm nl 

l·urnwr h·nken"chairman Oa\·ld I..Mry. \lohO lrft t..l'w 
hrm it v• :t1 AJ.!u 10 join Jack'lon Willkt•r in l)a11as. !'.:1Y~. 
•Jthmk 1ht· t;hnnJu• in nu'tnn).!c:mt·nt. lllu .. thl' bcginninR 
uf llw l't"•Hiutiun of this [tax] mliUt'r, il4tl Vt•r)' irnptlrlt'lnt 
'ldbllillllfr: mlhtt'Ol'e." 

Crl•rnld •jerry'" Welch, a fornwr j,•nkt·n, '\hare holder 
aud a p;ttlnc:r an Patton BogJr~. in l>alla". "il)'~. ·cant rill is 
• ht·od, up KUY They ought to bo. ab"' lo fix things· 

;\l"'t'fth~~ .. the propo~ -ctt~mt'nt ;, far from a 
Caol acromrlo no~ finn and the 10t'R1('1' Jenken, clients 
p11'ho1111 f<>r tht deal must o•'el'come • k>ng -.qu..,..., 
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of hurdk-< bcful'<.' the deal 
is inktd, AAY C111rurtll and 
David Deary. n p:..r1ner in 
Shore • Dcnry in ll•llns 
who llt'KOliatt•cl tlw deal 
on bchall of the plaintiff 
class 

l nitiall). attorneys 
ror Jcnkrn ... and thf"' (or 
mer Jmken' clitnl'. tC"J)' 
r~nled by ii u.·~m lt-d 
by 1><-an•. mu"t t·onvince 
u.~ o .. trict Jud~~ ~hi 
ra A. &h~tndhn or Nt·w 
York. who i' Jlrc• ... iding 
over n1omot /)t"lllll'y, 1'1 

nl v }fnfunJ & CiltltriJt, 
rt fll , tu 4.Tr tHy A da"-S 
of form(_·r Jenkt•nc chtnb 
whn rc><:l"1H-d 1\t.X->tlratf"
gy Jdv-ttt" from J•·nkt>n' 
TI1t'n 111\' Jutlge must 
appro\'C tht· ''·rm' nf th~ 
-..eUk>m~nL 

If thr juciJ:tt i-. pt:r--.uad 
cd to r<"rltf)• lht·~.·la'"~ and 
a1>provr lht trrm<. the 
plaintirr .. · lawyt:r" tnust 
convinu• IIH• d:t'' nwm· 
bers - wealthy J>C'Ople 
who t.'Ould numbt•r in the
hundrt'd< and prt<umabty 
ha•.., the money 10 hor• 

"We think thatlllfttrt lnt people thinking about Ofltlng ou~ once they hur the r.,.l 
story and tiM c:lrcumtbtnces,lhey will clloose not to opt out because It will be dl'tU· 
tiling to th1111," Dnld o...., says. 

an)' b~·er: they wi'h - not to reject tilt' deal If e-en 
one class membt-r dtcides to opt out. Jenkrn' rould 
<CrliP th~ deal. Deary and Phelan say. 

"1\'t think that of there an: people thonkong about 
opting out. once thry hrar the real slory and Lht• c:•r .. 
cumstam:es, lhey will choose not to opt out berau~ i1 
will br drva<uoting to them." Deary says. 

Ptoelan agrt~·<. arguing a settlement is far better than 
a "free-for-all" of litil(lltion 

Ptaintiffs" lawyer Blair F'cn<tCI"<tO<k. who formerly 
represented 10~ of Deary's clients in another <uot fi~ 
against Jenken<. "'Y' h~ has ~ hired by other for· 
meT Jenkens tax-advice ditnts who intmd to oppcKt> lhf' 
senle~M11t. .. rnl\lf'f'tnc:k. of Fenstcrsloc:k & PJ.rtntN '" 
New York. ""Y' hr d- not bcti~-,:, thelitiaatoon l• "ell 
suotc<l lor • ria<'. and he betieves the proposed <ettle 
men1 as no I fa1r ancl r<"awnable. He did no I p::trtk·ipatc 
in the <ettkmrnt lnlk< 

Ocary and Cnntrill ~ay tJ1c term~ o( th<' 'K'ttlenu•nl 
call for Jcnken< to provide information to the plaintiff<' 
lawyer10 a~ thry ('Onlinue IQ pursue litigation aaain'\t 
other defendants. including the banks Md accounting 
firms that hclf)t'd "ructurf' lax straltgit."'! for }tnk~~· 
clitnb. Jt:nktn'\' coopenuon in the for"ftWr dwot'' pur· 
Sllit of d~r pock•t<. Deary S3)'S. os what make-< the 
propo«'d dt••l "' Vllluab"' to the plaintiff< 11oty :Itt' 
going lo proV1c1<' U<ili Wllh documenlS on all th~ tax ~lr.t.tt
girs and (be) fullycoopcnuing (in) interview' and aden· 
tify how lht• fo'( .. for I he tax strategies were di>tribuled 
amon~e chc different parties," he AAf$. 

l ll l'untrn ... t, tlw Actual doll;ar amount of tht' pro1>osNI 
$75 million l'rttlrmrnt doe!' nol even cov<>r thr lt·R·'' ft'l·' 
the formr-r dit•nl'lll."'iclro J~n kens. much It~~ lht• C0'\1..,. 
tho~ same di~nt~ hnVf' or may inl"Ur wtth IRS audit~. 

Dear) sa•·• 
Phelan .ay< th~ firm .. ;n provi<k th• plamtiffs .,.·ith 

information that '4fMJkl otherv.;se be dlq"'Vf'r.lb~ an 
litigation. The doscm..,.y i• "nothing that ... wouldn't 
be doing anyWlly." h~ <a)'S. 

The propo~ ..-ulrmtnt ~lso potentially locks in Ooe 
cash that Jt nkt•n\' in~rers. incJudina: e:xct's• carri{'rs 
such as Lloyd• of London, bring to I he table, Dt.ry s:oys 
Executive Risk Indemnity Inc .• the primary Insurance 

carrier for Jenken<. earlo<'f balked on court at CO\'I.'nl18 

the cbims slemmin~ from th~ we htigation. Extcub\'t 
Ri<k filed a suit in October 2003 in the :-lortht'm f}o .. 
trkt of Illinois. E.te<NIIt't RISk lndtm•iiJ Inc. 11 ftdt.u 
& Gilcltnst, d al_, !'oN"king 11 dt"Ciaration of no CO\'er.l&~ 
Mitchell Orpctt. a part nor on Chicago's Tribler OrJx•u 
& Meyer who represents the insurance company in thr 
suit. declines L"(Hnmr nt 

But as part of tht prOfiOsc.'d settlement.. say several 
lawyers invol..-ed ln the nescot.iations. the primary and 
exce-ss insurance companiH have- agreed to abatt cov 
el"'age cla.irns. 

Phelan 53)"$, ·u ot faol•. we wolt be right back .. ~otor. 
we ""ef"e· which is lht> finn clanning c~'t"rage."' 

W'e at the firm could "'l!lliliantly impro•'<' if the""' 
tlemenl is finali7t-d Tf.sat IANI)Yr-spoke with J 1 currtnt 
and former partn~ for ll1141; ~tory. Tilt.> majoricy a,:n>t• 
th< propOsed settlement wiii11Ut on the past lhr lion·, 
share of lhe firm·~ lax-rrlatrd trmobles and the oocoon· 
panying 11egativc gossip. 

"The firm will ~urvivt•, but it will, at least in the nt>ar 
term. be difff'rtnt," ~ay" fnrmf'r shareholder Toby Gt'r 
ber. who joineo:l f'ulbroght & Jawon;ki in Dallas on Marrh 
I and says the tax •~"Ut" Wll._ not tht" major rea..10:0n wh)· 
he left Jenkens. 

But fomtt'f <h•...-h<>ldt·r !}avid Cibrian. who poned 
Strasburger & Pnceon San Antonoo on Februar)" and kit 
'"pat I be<:ausc or lhr tax troubles. <a)"<, "As a Jenktn' 
alum, rm very di<ai'I>Clii110d on thr SCilltmenl. It I!Kok• 
bad. and as • Jcnken• nlum. I f<'<'l bad." 

But the proposed 'it'lllcrnent doesn·r solve ~II tht· 
firm's problems. "lllt' flr111 i~ c•m))miiNI in a. toug h t.·ourC· 
room baU1e with the: IRS, which want.§jenkens It? l't'Vt:ll 
tht' nanl('$ of 607 dt('ll l " WhO rt"C<'iV('d 1ax·.,.hdter Bf1Vtrt 

from the firm Jrnkc.•n"!J n.•(u'K.>s to provide the namror;, 
claoming auorney-clocnl privtlcRe 

In Un:ttd Statf.! of Ammca a jt'lfltttU o!1 Goldrul, 
filed in 2003 on thel\orthcrn Di<trict of lllinoo<.the IRS 
"""ks the nam~s of mo..., thlll 600 clients who allegedly 
participated in a •listt.-d lnmsactton• or a ·potentially 
abus1ve we shelter" orpnir..t"d or sold by lawye~ from 
the Chicago office of )t•nkt•n• 

In lhe government's MtHinn rnr Summary Enrorce 
ment of Summonses H1cd in thal case on Feb. 26, U.S. 
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Oepar._,t or Jus~ lawyen; dispu" Jenkens· attor· 
ney-chent pmdcge rlauns. alleging ·no privilege attxh· 
<S tO the InformatiOn <OnununJc:ated for the purpose Of 
rommottong a crim~ or fraud.· In the motion. the DOJ 
adenuhed jenkc:ns as·~ tu"'Shelter prcmoler: and the 
government's bW)'ft"S a~rt what is known as lhe
crime-rmud .-xct>ption to attor-ney-client privilege, nn 
excepllon morr frequently used in racketeering ca~s 
against oraoniud t.Tame or drug rings. 

Borry Cha~noll. a partner 1n Akin Gump Strnuso 
Hrnlf'' &• Fcld In San Antonio who represents all the 
cxctt~S insurance ciu'ricrs for Jcnkens, confirms the 
prOIX).,~1:1 da.ss-aClJOO SC:ttlement calls (or the insur• 
t'r" 10 wnhdmw obj~tions to cover;;~.ge. But Cha-..nofr 
not~ that 1r lht< gon•rnmt:nt established a crime-fraud 
t'XC~ption. 11 woukl null1fy Jenkcns· insuranct! CO\'t."t"· 
ag,·. tha<nolf ""Y' Ius client WIU continue an onternal 
cu~·cn,w:e rt'\'tttw 

"'UitJrnatdy. if tht• M-itlemenl is nol apprO\'t:d, tA.e 
hO\<' a right at that poont to ratse coverage delenses il 
we e.:-hoose In the mterim. 'AC •ill continue our cover· 
agt- m"t'"tiRauun.· Ch.bnorr sa)'-s 

Can We Talll? 
NegotlaiiOM ~gan. Oeary says. when Phelan 

approached him in No\>ember 2003 lo dist."U» u :.ctde
ment. Deary rcprt•:,t•nts plalntiffs In two Racketttr 
Jnfturnl:cd and Corrupt Organizations Act suits filed 
agoinst Jcnkcns and other defendants in the Southern 
l)it~lrict ol Nt•w York. In the suits, rormer j enkens clients 
ollegc the tlrm l(avc them laulty tax ad,ice in 1999 that 
is nuw at ~~ .. ue us tht: IRS l"Xamint.'S their tax returns. 
llw """are IJtnnty. Hied in 2003. and Ht•ry Clml[u
dom jr.. tt o/ • F:nuJ & Yow•g l•ttrnotoonol/nc •• t t ol. 
filed m 2110'l 

Both "'''' nan>t" Jenkens and Daugerdas. along 
wlth othtf ar.."C-uunttrtg lim1 and financial insh1utton 
<kf...,dant' 

Altt.--r PhtW\ cont:.acted h•m. Deary says the rwo 
... idt""t l\t'1ToU.11~ dunng three ~paratt" !'Jl~ion~ C.\·{-r 

the coor-..t H( ""·vt,on.l dJy~ with medialor Robert Par1ccr, 
a rt-tin·d ~h t; ~ Carcuat Court of Appeals judg~ !rurn 
fyl<·r fhr<>uJlh an assastant. l':lrker declines to rom· 
ment 

Deary ,;ays he nege>ta.~t<tllur the plaintiffs along woth 
Binninghum. AI• • l•wyc..,. Joe Whatley Jr .• a partner 
in \Vlmtlf•y l)rake. and Ernest Cory. a p.vlnt.:r" iu Cory, 
W:-lbon, Crowder & IX:Garis. C1ntrill says four Jr nkens 
lawyc.·rN A!o.~i .. tcd Phelan - tax shareholder M1d1ad 
Cook and hiiKutiun ohareholder William l'arri>h. both 
ul Au\! in. and l>allas htiJlation rounsel John Gilliam and 
\1ar<hall Sommons. 

AJun (~ump·~ Cha..,.no(f represents lh~ exct:ss Car· 
ne,.. alonR "'•th bwy.,-. from Boundas. Sklltzynski. 
WaJ,h /.: Block m Clucago Phelan says Jonathan Con· 
.. tim·. a partn~:r tn llugao & Hatl>On in Washinglun. 
0 C .. n:pr·e....,-m ... J~nkt tl~· primat")' carrier, but Consune
dtd not rt.-turn::. te-~pho~ call ~kmg comment twfort· 
pr~unu .. • on \tart:h II 

tht'reby redudng tax bills. But c.mferdam and tht oth
er plaantalls allege an the complaint that the tax shtlter is 
<peafirally do>.tllowed in 2000-14. an IRS notire issunl in 
Stptember 2002 titled "Tax Avoidance U•ing Attifica.tlly 
lliKh f!a,j.._. [Su •Battm •.1 o COBRA >• Texas l..awyt-r. 
Marth 10. 2003. ~It 1 I 

Deary says the proposed class .. ;u includt: any mdi· 
vidun1 who received tax advice from Jenkcns and suf 
rtrt'<l dnmnl{rs, meaning they had to file an amended 
tnx return or were audited by the IRS and had to p::1y 

Fonner Jonllans -., Dawld Laney, oow at Jadct<>n 
w ..... ... ,., .. llllnk the cllange .. -~ plus 
lilt beglnnl119 of the ruolutlon or tills (tu] mallet, Is 1 

vory Important slablllzlng ln!IIUIItC&" 

un "'aS~t-~SIII\:111." O~ary SilY'l' h~ J't:l)t~St·l'll~ ' tbolll 1()() 
fen uwr Jt.·nkens clien1s who are being tmdited. bul an 
unknown number of others would bec:omt· llll\lllbt.·r:-o 

of tlu.• dll':t if the IRS ll•arn:, their idcntiti\:S and nudil!it 
tlwm 

Stl'phcn Malouf. a solo practitioner in J)•illus, who 
rc.·J>rc~nt' a former Jcnkcns client who hied a su1t m 
'tdtt• t:ourl, -..ayl'i hi~ clien t plans to partidpatl' 111 tlw 
'-l.'lllf•ll\4.'1\1 

Office Spaee 
tvc:n 1f th~ '\t'"Uit:menlg~ through. Jenkt'n~· truu 

bk•ll"-'t '"ll m•y affect its future. 
Can1nll. rha.~rrnMJ. for lt..hree.and-•h.alf yea~ in tht.• 

bte 1980s. says h< will 
stay on the job for tho 

"111e settlemeutwill have a plJsitive effect 
near term. but want-, tu 
r~turn to hb t..,latt .. pl.m· 
ning practice. Cun lrill 
bt.-canw mnna~inu shnrt• 
holder nl January, ~uc· 
~t:ding WillhuH l>u1 bin, 
who stCI)IX:d dowu ju'l 
Y.l"'Cks after he· wrts 1 t ... 

elected. J>urbon .,., rt• 
elected las1 fall to a thord 
unc.. ... yt.oar u.·rrn _., d1air· 

iu <1 llJI lJf ways," says 17wmas Can trill, wlw 

ums elected ]euke11s' chairman iu ]amwry. 

" We are very stable arlJlmd here rww." 

llw IH••'1 otnd (i:ntl{m/.om su.ll.s n:fer to a l3.X .... lr.ll 
t>.J,.'Y alLm known ~ Curum--y Option:.. Bring ~.,...iolfd 
Ahc.-rn.UI\t.~ ((OHRA). ~hu~h. as alleged m the l.'Om 

plaint m Coltf/tnklrn. lT\:3lt~ a J)aJX'1"" loss through tht 
u~ o( 1.11rrt"lll.) t1ph011~ lh<~l ~·ould o1f.se1 a cap11aJ K3Jn, 

man ttnd t.·hi,•f t.·).t'tUII\C' 
utrocerol J<nk<n-.. but he 

sud 111 Janu.try he rnigned (rom I he~ 10 r•·WIII tu 
hi~pt4dM.:t full lln"H.:.(Su •J•admis:s.tblt •• r..-x.a!o 1.-vt.oyc-r. 
]a• 1!/. 2001. ~gc 31 

l>urbu1 ..aya Jcnkens shareholders dtd not ask hml 
to <tep down from the ch.Urman.hip. He ""'Y' lw nnrl 

an ad hoc group of shareholders had a di><us.ion alter 
hiS re-elertjon about leadership at the hrm and they 
dc.."C'ided il \\'aS best to have a new leader. 

"It was lime for change. I had ontll>ted alut or (orga
ntz:allonaJI change within 1he firm lhat n"'c»dnl) *<b 
re .. l:..ted, or understandabl)· wa!'l re'Oiw;tf'd b)· "0111<"" 

Uurbm .. ys. 
Ourbin m>na)led the firm lor two yeoro: ht 'ucceed 

ed longtime chairman Laney. who dt"\:"id.-c1 nunhhl run· 
ning for election to a 12rh. onc·y~nr wrm acL c:hoirman 
nfrcr Durbin started mounting a cnmpaign ror I he job in 
2001 IStt 1 t Nktm.s GaJHs N11w l.l'odf'r, !Jut l."srs /.owjt'h 
10 IAyo[fi;. "Texas Lawyer.]u11. 14. 2002. /HINt o.l 

·nu~ firm expanded drdmatically under l.;uH:y\ 
w.atdt Je-nkcnssrrcw from 425 1awyers<~n Apltll. 1~•. 
to ti27 ~owyc..,. on April I. 2001. but >hPI><d to ~ IH Ia" 
y~rs two years later. and 466 tooay 

Some oftl1es:rowt.hcamein Ch.k:~u. wl., rt.· tu Lt" 
yer Uaugcrdas JOined Jenkens on January 1!••1. •lon2 
WJth h\'t partner'S from Chkago·:. Aflht·m1t"'f ... ~ <•ra)" 
~ ChJCago office gol a big bou~l a )car lttt-r "'l:t..·n 
about 20 b'Ayers trom the Chicago ofhu.• ul Hou .. lun 
based ontellectual property firm Arnold. \\'hllc .1. llur· 
kt"t' joined th~ firm. 

Jllt* growth in Chicago was part of tht> hrm·~ -'Wl£1\.".,· 
~i·•~ l•xp.an~ion plan. which culmmatt•d Wlth 1t~ •·n1ru 
Into New York when Jenkens merged in Oc~.:t:mb.:r ~000 
with Parker Chapin. ISu '7u:w Tuas FrrmJ AIIHtiNntt 
Upcommg Mugers. "Texas l.awyer, Dtt I ll. 2Wi!. pogt 
IJ. ( 

In the past 18 months, howt·wr, liHII growth hn..; 
rcover .. :d dramatically. Some of the lawyers who hove 
left Je.nkens m recent months s.~y the fann•s tax·ad\liet" 
trouble:t were not a factor in th{>ir dt"t·b.wns to lt•olvt' 
Otlw..,. ackno.,ledge they were bothered by 11 

Others left simply because the firm\ progres. 
w~ard becoming a national Hrm had ..,fowt..-d v.ith all 
the laW)er deler110ns. Gerber. the bankruptcy !.wy•r 
who JQmed Fulbnght. say,. he rqarncnt> lar~c hn;an 
t..1.al in:!llitutions in bankruptck., otnd ·u wa' ju'c JrdiJOJf' 
•nuc.·as.1ngly difficult for my clients and for mt.: to thn\'t 
'hlthan th~ restri<.1ions.. • 

A t.ntkal question (or Jenkcn~· futur.. linstt..'" Will 
the llrOpo:;ed SCtllcmcnt SIO\Oo the Oow 0( I~W)'er~ out ol 

Jcnkt·n .... which now has more space than attornt)'~' 
A day before the March 5 SCIIItJm4:nl nnnuunt..'i'llltnl 

Joy~.:~ M:v .. uro, who previously led j(·nkt·ns' trnnf.:hiM: 
nnd dbtribution ,_,rnctice, and six othl'l' lnwyt..·r~ fmm 
();.1llas nnd Washington. D.C .. am1ounct·d lh~·y Wt.•rt• juin· 
hog Hayne. ruul Boone on March 15. Also on March 5. 
three shareholders in th~ finaocial in~titution~ prnt.lkt
gruup on Washington. DC .• left Jenkcn' to )Oon l..ucr 
l ...... hman Gonn.an l'omercnk &. Schk:k un Ma.rt.."h H 

M~tUro ..a) s th~ finn·~ tax troubles v..·r~ n()t a factor 
in ht:r" dl"Ci~wn co l<.·ave Jenkens. buc 'ht' wb attrdet~ 
to Haym.~ and Buone·s repu1a1ion lor 1cam"'urk .md to 
1ts ~ttont: '"'~nauonal J)1'3Ctt«. R.Jchard Garabt..-d1.1n. 
un .. of lhto tinanci.a.l institution~ shar~holdt:N whu )o1nc:-d 
Lu~ Lehman. says it "IAOIS difficult for hi~ grouaf, pr.tt ... 
t1..:~ to •g.un momentum· in jenkcn<.;.' rt'la11\"tl)" ._mall 
Wo~,hingtc:m office:. 

llw har<h reality lor Jenkens is that tho• I> C. olhcr 
ju .. l bc..'Came even smaller in terms of lo.~wyers F'or th<.· 
llrm, tht• orilhmf'tic isn't pretty. Only M.>Vtn rt'Vt:llUl .. 

1>roduCII1.JC lawyen; now OCCllPY sp.1ccd lc••scd for lU in 
the downtown Ll.C. office, Canlrill conllrm~. 

Hut tlu~ Jenkens chairman. bol .. tert.'d by lht• hOIJ!\' 
of Lh~ J>ropoM.."d se-UittmcrH, rtrnain:.- ''''iid(n"'t .. \\'to'rt· 
J.:Oing 10 be hlrinS( ... Cantril! says. "Wt• t.'tt.n lur<.< mon: 
lawy•rs • lllllll 

8tftdo Sot>••o ]dfrrys' <-•tall oddra. 
U bJ(/frr:ysfltt:XosJOr,~;Jrrtllllf 

Mrriom Rqulf's. r-marl oddrru u 
mrou•fltaaslau."Y't"t:l"Offf 
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